SELANGOR DREDGING BERHAD (4624-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE SECOND FINANCIAL QUARTER ENDED 30 SEPTEMBER 2008
Part A - Selected Explanatory Notes pursuant to Financial Reporting Standard 134 (“FRS 134”)
A1.
Accounting Policies and Method of Computation

The interim financial report has been prepared in accordance with FRS 134 - Interim Financial Reporting (formerly known as MASB 26) and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and method of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 March 2008 except for the adoption of the following new/revised FRS effective on or after 1 July 2007:
FRS 121
Amendment: Effect of Changes in Foreign Exchanges In Foreign Exchange Rates – Net Investment In A Foreign Operation

FRS 107 
Cash Flow Statement
FRS 111 
Construction Contracts
FRS 112
Income Taxes

FRS 118
Revenue

FRS 134
Interim Financial Statement

FRS 137
Provisions, Contingent Assets and Liabilities
The adoption of the above FRS does not have any significant financial impact on the Group except as disclosed below.

Amendment to FRS 121
This amendment results in exchange differences arising from a monetary item that form part of group’s net investment in a foreign operation to be recognized in equity irrespective of the currency in which the monetary item is denominated and if whether the monetary item results from a transaction with the company or any of its subsidiary companies.
Previously, exchange differences arising from such transactions between the company and its subsidiary companies would be accounted for in the income statement or in equity depending on the currency of the monetary item.
A2.
Audit Report of Preceding Annual Financial Statements


The Group’s preceding annual financial statements were reported without any qualification.

A3.
Seasonality or Cyclicality of Operations


The business operations of the Group are generally not affected by seasonal or cyclical factors except for the hotel operations which are generally affected by major festive seasons.

A4.
Unusual items affecting Assets, Liabilities, Equity, Net Income or Cashflows
There are no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial year under review.

A5.
Change in Estimate

There were no material changes in estimates reported in prior interim periods of the current financial year or in prior financial years which have a material effect in the current interim period.

A6.
Debt and Equity Securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter and year-to-date ended 30 September 2008.

A7.
Dividend Paid


A first and final dividend of RM6,306,691 for the year ended 31 March 2008 was paid during the current financial quarter.
A8.
Segment Revenue and Segment Result By Business Segments

(a) Primary reporting format – business segment

All the operations of the Group are organised in Malaysia into six main business segments:

(i)
Property investments
-
letting of industrial and commercial properties

(ii)
Property development
-
property development

(iii)
Hotel operations

-
operation of hotel and related services

(iv)
Investment holding
-
holding of shares in quoted and non-quoted companies

(v)
Property Support Service
-
providing support service to purchasers of properties developed by the SDB Group 
(vi)
Others


-
provision of management services and trading

Transactions between segments were entered into in the normal course of business and were established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties. The effects of such inter-segmental transactions are eliminated on consolidation.

	
	Property

Investments
	Hotel

Operations
	Property

Developments
	Property Support Service
	Investment Holding
	Others
	Elimination
	Consolidated

	RM’000
	
	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	
	
	

	External Sales
	9,013
	13,232
	80,109
	1,249
	0
	0
	0
	103,603

	Inter-segment Sales
	483
	0
	0
	229
	0
	0
	(712)
	0

	Total revenue
	9,496
	13,232
	80,109
	1,478
	0
	0
	(712)
	103,603

	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	

	Segment results
	3,820
	1,948
	19,538
	(193)
	(3)
	0
	(712)
	24,398

	Unallocated Corporate expense
	
	
	
	
	
	
	
	(2,298)

	Operating profit
	
	
	
	
	
	
	
	22,100

	Profit from Investing activities
	
	
	
	
	
	
	

	-Dividend income
	
	
	
	
	820
	
	
	820

	-Interest income
	
	
	
	
	483
	
	
	483

	-Loss on liquidation of subsidiary co.
	
	
	
	
	(200)
	
	
	(200)

	- Gain on disposal of associated co.
	
	
	
	
	
	
	
	

	- Gain/(Loss) on other investments
	
	
	
	
	4
	
	
	4

	Fair Value Adjustment
	
	
	
	
	
	
	
	0

	Finance cost, net
	
	
	
	
	
	
	
	(10,103)

	Share of profits

of associated co.
	
	
	            (1,442)
	
	
	
	
	(1,442)

	Income taxes
	
	
	
	
	
	
	
	(4,051)

	Profit after taxation
	
	
	
	
	
	
	
	7,611


(b) Secondary reporting format – geographical segment

The operations of the Group are entirely carried out in Malaysia except for SDB Australia Pty Ltd and SDB Hotels Pty Ltd which are incorporated in Australia and SDB Asia Pte Ltd (formerly known as Acpac Development Pte Ltd) which is incorporated in Singapore.

A9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendments from the most recent annual financial statements for the year ended 31 March 2008.
A10.
Material Events Subsequent to the End of the Period

There are no material events subsequent to 30 September 2008 up to the date of this announcement that has not been reflected in the financial statements as at 30 September 2008.
A11.
Effects of Changes in the Composition of the Group


For the financial year todate there are no changes in the composition of the Group.
A12.
Changes in Contingent Liabilities and Contingent Assets

The Group does not have any contingent liabilities and contingent assets as at the last annual balance sheet date up to the current financial year to date.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements
 B1.
Review of Performance of the Company and its Principal Subsidiaries

For the 6 months ended 30 September 2008, the Group achieved a lower turnover and net profit of RM103.60 million and RM7.61 million compared to RM129.48 million and RM19.34 million in the corresponding period last year. This decrease is mainly attributable to weaker demand and slow sales in property, completion of one of the development project, Park 7 and full utilization of unabsorbed tax losses in the preceding quarter from our subsidiary, SDB Properties Sdn Bhd.
B2.
Material Changes in Profit Before Tax of the Current Quarter compared to the Preceding Quarter

For the quarter ended 30 September 2008, the Group registered a profit before tax of RM0.58 million against RM10.28 million recorded in its preceding quarter ended 30 June 2008. This reduction is mainly due to weaker demand and slow sales in property, completion of one of the development project, Park 7 and slow work progress in one of the development project caused by unexpected hard material on the site.
B3.
Prospects for the Current Financial Year

The Office Space rental market in Kuala Lumpur is expected to remain steady due to expected growth in the demand of office space in the Klang Valley. The Board is confident that the Group’s office buildings will continue to enjoy good occupancy and rental rate.
As for the Property Development sector, the outlook for the remainder of 2008 is challenging due to volatility of material costs and weaker demand. The Group is collaborating closely with its contractors to ensure supply-cost efficiency. Due to the Group’s branding in delivering niche quality products in the property sector, the Board believes that this will continue to attract buyers despite the slowdown in general demand for properties.
In view of uncertain market condition and fluctuating material costs, the Board is concerned that the Group may be challenged to maintain last financial year’s performance.
B4.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not Applicable.

B5.
Taxation

Tax charge comprises the following:-







    Current
       Financial







    Quarter
    Year to Date







 30/09/2008
     30/09/2008  







     RM’000
         RM’000
· current taxation



         1,430
            4,680  
· associated companies

                        
   0

      0
· deferred taxation



                0
  
      0  

· under/(over) provision in prior years

- Current




           (629)

 (629)
- Deferred


 
                             0 _ ____   _           0                 






 
 _          801                    4,051 
For the current quarter, the effective tax rate varies from the statutory rate mainly due to certain expenses being disallowed for tax purposes.

B6.
Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no profits or losses on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial year under review.

B7.
Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-

    Current
       Financial







    Quarter
    Year to Date







 30/09/2008
     30/09/2008  







     RM’000
         RM’000


Total Purchase Consideration

             0 

   4     




Total Sales Proceeds


             0  
             173


Total profit/(loss) on disposal

             0                        (25)
(b) Total investments in quoted securities as at 30 September 2008 are as follows:-

      RM’000



(i)   at cost



          2,063


(ii)  at carrying value / book value          
          1,265   




(iii) at market value 


          2,047

    

B8.
Status of Corporate Proposal

(a) Since the last balance sheet date, there were no corporate proposals announced.
(b) Status of utilization of proceeds raised from any corporate proposal – Not Applicable.
B9.
Group Borrowings and Debts Securities

Total Group borrowings as at 30 September 2008 are as follows:-










 RM’000

Long Term Bank Borrowings

Secured:-



Revolving Credit





  154,375


Term Loan






  296,030


Repayments due within the next 12 months

              (133,550)







Total

 
   316,855     
Short Term Bank Borrowings


Secured:-


Bank Overdrafts





            0


Revolving credits





    43,750

Bankers’ Acceptance






0



Current portion of long term loan



    89,800






Sub-Total

  133,550
Unsecured:-



Bank overdrafts







0



Revolving Credits





             0







Sub-Total


0









Total


  450,405 

There were no borrowings or debt securities denominated in foreign currencies except for the followings:










equivalent







SGD’000

 RM’000

Borrowings denominated in foreign currency
   15,000

   36,230
B10. 
Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

B11.
Material Litigation

There were no significant changes in material litigation since the last annual balance sheet date.
B12.
Dividend 

No interim dividend has been recommended in respect of the current financial period.
B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
            quarter

 6 months
 6 months






 ended
             ended                    ended                 ended




           
         30/09/2008          30/09/2007         30/09/2008          30/09/2007

( i )
Net profit for 


          the period
 



( RM’000 )

   577

  10,671
 
     7,611                 19,341




( ii )   Weighted average



number of ordinary



shares in issue



( ‘000 )

             426,127

 426,127
   426,127
   426,127



Basic earnings per share



(sen)       
 

    0.14 
       
   2.50

       1.79 
       4.54
The company does not have any dilutive potential ordinary shares outstanding as at 30 September 2008. Accordingly, no diluted earnings per share is presented.

